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“The Structural Adjustment” of the Production and
Distribution of Citrus in Jeju, Korea
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The subject of this thesis is the statistical analysis of citrus in Jeju, Korea through
documentary records and interviews. “The structural adjustment” of the production and
distribution of citrus will be clarified. The purpose of this article is, first, to delineate the
characteristics and process of the development of Jeju citrus. Second, the core of the struc-
tural adjustment of citrus production will be analyzed; in particular, the steps of price sta-
bilization. Third, the distribution system of citrus, and the construction of Jeju’s tangerine
brand will be examined. Finally, the present condition of the Korean citrus trade’s
globalizing capital will be examined.

With the passing of the 1950s and 60s, the rapidly growing Jeju citrus production, from
1990 on, experienced a price drop as the result of overproduction, and faced a crossroad in
the midst of domestic and international environmental change.

As a result, beginning in 1997 the government, agricultural organizations, and distrib-
uting merchants began collaboration on the “the structural adjustment”. Primarily, the
citrus value was stabilized by means of production reductions, the value of citrus cultivars
increased through the modification of quality, low-quality tangerine shipments were pro-
hibited and quality control was strengthened because of the citrus distribution regulation
directives, and the improvement of the system of distribution and the construction of the
Jeju tangerine brand was concentrated on.

Because of this “structural adjustment”, standards became fixed. In 2004, citrus prices
climbed, and farmer earnings hit a 10-year peak. However, although the state of admini-
stration had been improved by 2004, the structural problems are as of yet unsettled. Soon,
though, the opposition to “the structural adjustment” will weaken. Hereafter, through
means of a decline in ambitions regarding production, as well as a result of the Jeju citrus
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industry progressing towards a “euthanasia”, and because of the recent beginning of a
price rise, the crossroad that Jeju’s citrus industry is facing will be taken seriously by the

aging industry bearers.

Keywords: Citrus, Structural Adjustment, Jeju, Price Stabilization Policy, FTA
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