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Abstract

In China, the unemployment problem was particularly serious in cities such as the Northeast
district that have strongly depended on state-owned enterprises since the late 1990s. In this study, in
the case of Fushun City, Liaoning Province, which has been regarded as a representative example of a
state-owned enterprise dependent city, regarding the re-employment and entrepreneurship of the
unemployed people, we focused on those who are in self-employed occupations. As research methods,
in addition to the collection and analysis of statistical data, we conducted an interview survey of 24
unemployed people. As a result of the survey, it was concluded the city still has a higher ratio of people
receiving benefits from the government’s “minimum living guarantee” system than the national
average, and it is difficult to re-employ unemployed people. On the other hand, there are many people
in the area who start their own businesses and are engaged in self-employment work such as restau-
rant management and taxi drivers. As a background for this, many of the people surveyed are poorly
educated and trained, and when working in a company, they can only take jobs with bad conditions and
can’t move to other areas with many employment opportunities, so it can be pointed out that they
were only able to earn high income by starting a business themselves. In addition to the fact that such
employment opportunities are few, the low wage levels of workers are also considered to be the
reasons why many people become self-employed workers. Also, we looked at the status of compensa-
tion for retirement from state-owned enterprises and found even those who were unable to receive

compensation often started businesses with their own funds.
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