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Table 1

: L " New Rate Schedule - , L
@ . @ ‘ (@) : (4 :
Amount subject to tax ‘ Tax rate on
' h excess over

. but not Tax ‘on ‘amount

..amount in
exceeding exceeding in Column (1) Column (1)
$ - 0 . $ 10,000 $ 0 18%
10, 000 20, 000 1,800 .. 20
- 20,000 40, 000 3,800 . 22
40, 000 60, 000 8,200 24
" 60,000 80, 000 © 13,000 - 26
80, 000 100, 000 © 18,200 28
1100, 000 . 150, 000 - 23,800° 30
150, 000° 250, 000 38,800 32
250, 000 500, 000 © 170,800 34
500, 000 750, 000 155, 800 37
750, 000 - - 1, 000, 000 248,300 39
1,000, 000 1, 250, 000 345, 800 41
1, 250, 000 1,500, 000 448, 300 43
1, 500, 000 - 2,000, 000 555, 800 45
2, 000, 000 -2, 500, 000 780, 800 49
2, 500, 000 3,000, 000 1, 025, 800 53
3, 000, 000 -3, 500, 000 1, 290, 800 57
3,500, 000 4, 000, 000 1, 575, 800 61
4, 000, 000 4, 500, 000 1, 880, 000 65
4, 500, 000 -5, 000, 000 2, 205, 800 69
5, 000, 000 — 2, 550, 800 70
Table 4
Unified Exemption
~ Year Credit Equivalent
1977 $ 30,000 $ 120, 666
1978 $ 34,000 $ 134,000
1979 $ 38,000 $ 147,333
1980 $ 42,500 $ 161,563
19811/ $ 47,000 $ 175,625
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American Bankers Association, Taxation Committee, Trust Division ¥*n¢ Outline of the Tax  Reform

Act of 1976, Provisions Affecting Trusts and Estates (1976) 4¢+4%. Estate Planning in Depth After the

Tax Reform Act of 1976 (1977). w»¢.2” E. Wyckoff and H. Conway, Trusts, Estates and Fiduciary Practice

" After the Tax Reform Act of 1976 {(1977)7; S. DeVore, Effect of 1976 Tax Reform Act on the Uses of
- Trusts in Estate Planning, 30 Okla. L. Rev. 644; P. gmnm,zﬂ.u ~Tax Shelters—A Survey of the Impact of

the Tax Reform Act own 1976, 33 Tax L. Rev. 5; >sm_%mwsm the 1976 Tax Reform Act, 46 J. HmMmSob 1

- (1977) ; M. ng:ogg Impact of the Tax womo:: ‘Act of 1976, 31 Tax Hmi 163. C..n,b@l &N’ ﬁﬁ%m&ﬁ

@%%miﬁﬁﬁmﬁﬁééhé &7 \ﬁk;%mi%n%ﬂﬁcnﬁﬁ*aéo 597 & | my’ University of Miami Law

Cénter iR EEEHKABAEND sn W ESE 0 210 A7 | -2V QEQIEN R0 The m_oﬁﬁs Annual
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(1)

()

(=)

(

)

.Fwﬁg_nm on Estate Emaébm, éoH.Wmsob Papers 1¢* ,K.ME JSEVAY T;ﬁrﬁﬁﬁmf&@é

wcd H 95~ moo mo mﬁmﬁ qum

Pub. L. om Nmm ﬁ Stat. Ho%

Pub. L. @mlmmmm ﬁ ‘Stat. Nmm..

Pub. L. 97-34, 95 Stat. 172.

LR.C. § 2001 e ” MR HAUR QBN 0D L AN O RERCA ORI R 4D 0 MITD Pl
AU K ismﬁi&imﬁléﬁwur‘E@&ﬁmﬁﬁsnga |

e ‘mﬁ. 700—{ $ 38, moo+awmmo 000— ~$ 150, oo8XwN\\ mwﬁ oogl.wmm ooo

().
T.R.A. @ WMOS k3 r0°

BHQ LR .C.-©§6018(a) 48D w4)” §2052 A §2521 WY O H N §2010 V- mwmom W2 >y

1. w C. mmoHo C@._%Amw 885355 m@cwﬁﬁmi i 7V N D %ﬁﬁ%i &éaﬁwﬁ@ﬁ;éﬁ%ﬁ@cﬁﬁb %ﬁ

- @RI 9v0° sheltered amount® AJ-PE 8 £10° .cz_i\ L (] 2P .Mﬁmmﬂ () B~ NS
- $23,800+ ($120,667— $100,000) X30% = $30,000 i 4" mlcagre (1 214" $150,000+ ($ 175,625

49 (1 —3 -'84) 84



FkORERTE MEHE (= 5 EBR
Table 2

Comparison to Prior Gift and Estate TaX Rate Schedules

Tax Reform
Act unified

Pre-1977 Pre-1977 gift and
law gift law estate estate tax
Taxable amount tax rates tax rates rates
. ' but not h ‘
exceeding exceeding per cent per cent per cent
$ 0 $ 5, 000 214% 3% 18%
’ 5, 000 10, 000 514 7 18
10, 000 20, 000 814 11 20
20, 000 30, 000 1014 14 22
30, 000 40, 000 131% 18 22
40, 000 50, 0600 16356 22 24
50, 600 60, 000 . 1834 25 24
60, 000 80, 000 21 28 26
80, 000 100, 000 21 28 28
100, 000 150, 000 2214 30 30
150, 000 250, 000 2214 30 32
250, 000 500, 000 24 32 .34
. .500, 000 750, 000 2614 35 - 37
750, 000 .1, 000, 000 2734 37 39
1,000, 000 1, 250, 000 2914 39 41
1,250, 000 1, 500, 000 3115 42 43
1, 500, 000 - 2,000,000 3334 45 45
2, 000, 000 2,500, 000 36% 49 49
2,500, 000 3, 000, 000 393, 53 53
3,000, 000 3, 500, 000 42 56 57
3,500, 000 - 4, 000, 000 4414 . 59 - 61
4, 0600, 000 4, 500, 000 474 63 65
4,500, 000 5, 000, 000 47v4 63 69
5, 000, 000 6, 000, 000 5014 67 70
6, 000, 000 7, 000, 0600 52145 70 70
7, 000, GO0 8, 0600, 000 5494 73 70
8, 000, 000 10, 000, 000 57 76 70
10, 000, 000 — 57% 77 70
Table 3

- Application of Unified Rate Schedule and Prior Estate Tax
Schedule to Estates of Varying Sizes

(1) (2 - (3
Estate Tax Under Estate Tax Under — ~
Pre-1977 law 1976 Reform Act :
Comparison

Estate (before rates unified rates
$60,000 (with $ 60, 000 (with $47,000 of column
exemption) exemption) credit) (2) with (1)
$ 250, 000 $ 47,700 $ 23, 800 — $23,900
500, 000 126, 500 108, 800 - 17,700
1, 000, 000 303, 500 298, 800 - 4,700
2, 000, 000 . 726,200 733, 800 + 7,600
5, 000, 000 2,430,400 . 2, 503, 800 + 73,400
- 8,000, 000 4,524, 400 4, 603, 800 + - 79,400
10, 000, 000 6, 042, 600 . 6, 003, 800 - — 38,800
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- cooooo — $ 150, 000) X32% = $ 47,000
mm nnuu.m,mw,w,m, m, 657 | 2< | ¥ Economic Recovery Tax Act (&’ MWHP VP S §4
TEIEKESES orwsew | R< 81 Imil | mAELRL080I00 MR D E RN £502
DL |eeeeae  LEmpRReE ] SO D 1 KORK QHNNBENSY S0
, mnvt&im\EE@%&T\EﬁFumﬁﬁ%%15Wﬁ%i\E%%W%;\%é\%:
5 mm,mwmmmm 00" OO0 X SHMRMMRNEO4° EFBWEENHOO" OO0 2 Qs
2 £F 3a05ns IRV HRERRER | |07 000 20’ HORUE QMR IME
S 530 wwwwwwwwe._im,_ﬂ\ooer W0 0° DR 0 P RRER S [ O00% 2y
. et KT OO0 (300,000—235,000) QR0 1038000 BSHIEAIN 410
w %Ekinﬁéﬁ@ﬁéwﬁﬁ\C@;5miﬁﬁﬁémﬁo<€ﬁﬂ%ﬁ@%ﬁfém
- W, 5° >U§P Umww& m:& Carlson, Estate Planners Beware of 1976 TRA, 54 Taxes
kg 1_1J.¢11 () S. M. wum/\.owm op. m:. p. 663.
() W.C.Clay, The Tax Reform Act, Trusts and mwﬁmﬁmm UmomB@ma 1976, p.786
MO’ )

L (3 J. W. Mccue, Tax -Act- Has Far-Reaching Impact on Unified Credit, Hazmﬁw and mwﬂmwmw Umovama HomH

v 37 HOTREE® v
(%) H. moHoBos Gifts in Light of Tax Reform, Inst. on Estate Planning, vol. 12, or 17-7, 8 iR

: (2 _ﬂftgrlﬁ@mmﬁﬁii: LMD oo IEIER-DPI7 — N+ 0sQ 0 .4° Revenue Act of 1954, §2001.

Cncﬁb‘ PR o 11HY ]t/%b,bﬂb DL~ /bf%é Revenue Act Om H@mm § 2502(a).

. ATV G. szsmm%, Amended Section mowm 19 B.C.L.Rev.579 Qoqmv

Q.mu‘ Heiner v. Donnan, 285 U.S. 312 (1932). Kit¥” Revenue Act of 1926, @wocmov C%T%# xw\ zjﬁmm
ORUE! RN B B O VR < S AR O LI BRI N I e SRR B4
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(2) Gidwitz® Estate v. Commissioner, 196 F.2d 813 (7th Cir. 1952). NIp2B{iE IR < O-ORXEIIN XaI-Cre ¢
A S0BHEAS §2035(2) QIIRQ R’ MIREEGHWIIIRE RN @4ine 0 -URRER 4 0 L b — K’
() #:E’ Kennedy, op. cit., p.580 et seq.
() 11" OO0 R QU-KBIFBHENR OV T BIK [N x=RORHMEEN R Dol QR (N)
UREER | IPRIIMAT - N 40 5 MR 42° | o
(]) Hunds” BPIERQRUENEREN | O O00% 2 QEEIPN DL VKol EIPHIQ KRGV ER mwoll
L IPERS01017 000 A" OOV BHEINERES0 | O 000 2 Q LS REIPIIG M N BN LS B
A0 5°
64 LUK 117 OO0 X ELORMAENN 4 P VREVE VO [HEOMNRMEERL 000% 28
BRI 20 §2035(6)(2) NEOD KO0 QERR L0 R0 | 1 KED R &0
HEHEW L < O00* AQEEL0RR-OLMMN AN S5 B2 RUFSI OO0« &1 OO
O 2 QIO H- KR EFWHE 2 L4 OO0« 2 QERL KE b B 9 i e ’ilE BiJEFe<" O
OO 2 & SWKEKHLEFQ N O00™ 2 Riin & 4k O00* 2 QEER’ KEIPRIMR FH010°
Sin240" PLE18” DeVore, op. cit., p.664; Casner, op. cit., pp.41, 42; Wyckoff and Conway, op. cit,,
p. 90 et seq. S : o .
£640° §2035(b)(2) © §2513(a) QEubRFRiE4E (gift splitting privileges) V& &L BV iU LSO VRE
LR LA FEBIRKS OO0= R QEIIPWVICH S STHSHHKE N §2513(a) QERMEINREE e 304" &N
e oW 1" OO0 HKHFEN B’ BOEENA N OO0% ABEH QWL e IR B REM R
BOERHN R OEEKI LS VAR IGO0 D50 EIRNMINELNENEFRENRY DO H-uP §2035(b)(2)
oM &N OO0« R QEPFWHBHEP R BOEENNBHEHENEE ] OO0= R QEIPEE" R
LOBIPREESFENSLE T L0900V OV QMmN BB 000 VERI.Ce° :
0 0 AJ+0” community property WEKE e XE L " §2513(a) RERpDInU-OIEE Q BIRREIVIHD 10 [ 1810:0°
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Kennedy, op. cit., p.589. 1 , : L o .

(]) LR.C. §§ 1014, 1015, 1016, 1246 %&oEL\ %ka ILR.C. muoww »@,&U mm 1040, mow@>, mmﬁ %ﬁu 4 T.R.A.
§ 2005 fagre® Lo = .

() T.R. A, @S L.R.C. §1064. %@%ﬁi%@ﬁ%c%bfi‘ Stanbury and mwmwmw WQSBG& Basis wEom for
Inherited Property have Far-reaching Implications, 46 J. Taxation 14; L. Silverstein, Section 1023 Carry-
over Basis, 19 B.C.L. Rev. 467; B. Barnet, Carryover Basis at Death Neither Novel, New Nor Zooommmi_%
A Nightmare, 12 Inst. on Estate Planning, ch. 19. .

() | Etorey | RPPESENE REXQEN Blackacre @%ésé 4.7 wé%ﬁ%ua 000 2
QEGBEHIVE OV L HAe® BRI Smip ¢ WBRIRERE O O00= 2 wwe Blackacre sWRF 4 2587
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TR 59042 um/mﬁiz;//o?? /nZen ﬁﬁ@%%ﬁ.@% IHET e 1 AU N S50 s e DeVore, op. cit., p.671
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(&) BHKEH m7vo

(5) VQENEN’ | 21149 Technical Corrections Act, §3 N4o (BB 0) HUHQRMBRE0L 14’
I 2=20Oia Crude Oil Windfall Profit Tax Act, §401 N4%L2% (BHKERH©) | 2PKERE | 2L
#Q Revenue Act QEICDRUEN R o RER< QM NER e IRmyE SV g oo

HEE” Covey and Hastings, Cleaning up Carryover Basis, 31 Tax Law. 615 4¢% Kaufelt and Kalb,
Developments Since the Revenue Act of _Eqm, Annual Survey Am. L. 1980, p.213.

(&) LR.C.'§1023(h)(2)(c) ¥+2i BMER<ORIM P QiRMEEQEmT" IR N0 TN EE Q HKir m
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Appreciation

less any
Days "held prior to 1-1-77 Xmo@ﬂmﬁmm.os,
Total days held by decedent “ amortization

or depletion
claimed .

>Bm_ioms Bankers Association, Outline of the Tax Reform Act of 1976, E-4<omnHE°

Abbin, Daskal and Carlson, op. cif., p.743 ~6rnHEE° _

YL QBRI eI 5=2 DERQ N DN o Ka— BRI §1023(h) MM | 23HCH | 1mi] | mRRDe
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& VEEe Y DVRDRE0SCNR EE NIRRT ST e’

Silverstein, op.cit., p.475 “6<SnEE° o ,

generation-skipping transfer NI LB MRV O’ R. Covey, Generation-Skipping Transfers in Trusts
(1976), 'American Bankers Association; DeVore, op.cif.,, p.645 et seq.; I. Bloom, The Generation-Skipping
Loophole, 53 Wash. L. Rev. 31; T. Belknap, Planning Under The Generation-Skipping Tax, 19 B. C.L. Rev.
433:; McCaffrey and Metrick, Planning for the Generation-Skipping Transfer, 12 Inst. on Estate Planning,
ch. 20; J. Kartiganer, Working with the Generation-Skipping Rules, 13 Inst. on Estate Planning, ch. 17;
Sweeney and Wright, New Tax on Generation-Skipping Transfers, 46 J. Taxation 66; W. Clay, Planning
Generation-Skipping Transfers, Trusts and Estates, January 1977, p.12; M. Johnson, Complying with the
Generation-Skipping Transfer Tax Law, Trusts and Estates, July 1981, p.42.

(8) DeVore, op.cit.. pp.645, 645.
() DHINRA Wit LQIIR KIS roiRH NENRMBIRES R Y f%L/\i%ﬁc%E&%g@

(general power of appointment) WP QZ S MMIITE N2 OMNKENTQ S N FI0 L8 5 ° W QHEa’ b
N OPRR LIRS BGRNEN S S oimids £ OEIPES ON RSO REWEHEHLI N G L rollss N
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- &+ M. Rabinowitz, Some. Reflections-on the Social and Economic Impact of the T.R. A. of 1976,:31 Tax
Law. 177 48245 Belknap; - op. cit., p.434. _ ; > , , .

(18) Bloom, op.cit., p.33 N1t" Rockefeller %@Ean@mﬁﬁbﬁﬁ@ﬁ 8 r38) i@%ﬁ@@ﬂb Dw@%ﬁ%ﬁ%bfx 3
AJSOOEHEK LIHE S 0S5 10° Nomination of Nelson A. Rockefeller to be Vice President of the U.S. :
Hearings Before the House Comm. on the Judiciary, 93d Cong., 2d Sess. (1974).

(8) House Comimittee Report " KQ+1ONBROWM L r0° [HEE IR DEPEQME L A NE<1WH b b is

0w H Y RRHE RN e D | BRE (uniform effect) 0TI WS WHKER P OQ e UNR
N° NS MB<E-EER T R (R 1O REETE N ORHE R | HEEW-0 C MEW ORI A
REGUEre® EHENT R0 Q" HARBIIROKEWEL PR QBRI N IR QIRE N HIX10.2 1058
OHMEMRE AN 5$50° N ]° H.R. Rep. No. 1380, ﬁ% Cong., 2d Sess.46-47 (1976).

(&) DeVore, op.cit., p.646. :

®) McCaffery and Metrick, %_.S.w row. 20-4.

) EBEEREYHDEEY-OMED ol o e’
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@. . .
assign 48" KK R0 R %ti%ﬁ@@%bé%%tt%ﬁ?é&ﬁbf%? WL T ATV
A RIEE AR QA U -OF A A 1000 &° FEB B
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p- 117,
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Bloom, op.cit.,, p.42."
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Q30 MRITE Q 129 N 387 - IXKEHE IHTAW KB 58 5~ #8  4ov vo JEouiE " RER <% BEEIRYE (discretionary
dispositive power) AT Q- UM L 0e° DG O (V7 HAZSBIINE N R S\’ IR A0 QRHS 5 DIRKOE

+91) 91

49 (1—3



R

3

(

)

KRR OFEHE DREEHIE o e B <EHX I v Q T o0 Q- UEN S W OINE RETmTIQ 28 v
WL V- OINE e UNBROM S 1 ROV ST §2613(d) (2) QI MK R
iU Q 2 Lo RE (ascertainable standard) ME{o IR QEEEN oo fEIHE" U047 | 2830
QU4  (general power of .appointement) MENfe" FEE UM (limited power of appointment) V-9 @I re°
Bloom, op.cit., pp.43, 44.
47 §2613() QIINMENER O §2613(e) OELENAI0 80107 SIS ITIe A " & ol 5 Y
N T o 10 SR SN © e M-I © B W IR Q B 48 5 IR KHVFRIT IV re ¢ AVERIEEE © -0 WIT A IR, &I 2" I i
QoI (managerial power) Q sPAV{EInQIRAITE U I N SO SINIEINI S BT O 50 LAUndES” 00 XS
UM Q AN " IR R IIEQ NI M O VA N £ 10U S0 UERE S50 S 2 =X SN Q Me 46 42
HFE RNV O VER O LUOV HYSMINE VO VERLSH S #l0 vORCOMN R IR QES S O
12K Q HNKE S IHm A B 416 42 18 Bl o @ TQIH T OV S 15 5 A0 10 3800° I, Meigs,  Selecting Trustees For Trusts
Subject to Generation-Skipping Tax, Trusts and Estates, December 1981 p.53.
AN ] EX9madE (general power of appointment): #6{0-0" 2 QIRIQ power NEMIY L o QRN 4R
B HREN N interest A power QKBRIIEAHWL R VIEREEN 61 g n® Covey, op.cit., p.17.
900 2P REQ Technical Corrections Act, §3 M40 M5 N B O T 6 5 BN (inde~
pendent trustee) B’ -0 MRS QUNKEE HENRBSE 5 O REHR 4o @ BT v @ U V- OUXKEHE-UD 830 Q43 5
NS 510407 §2613(d) (2) € 5 0 EXKEII=t{Mir S EEED NN (subordinate trustee) WIS
AN © R0 EHN OB .S §2613(e) (2) B EEHEINIY KO o NRIO M S0 DU NERINTO L
SN TR0 O~ TR N ENE U 4 S XA e o S50 2 BN AEHE M LB Q1R 46 £ DB R R
ORI N IR W IR O BIE 6 5o BR i .42 B ERH © FERTAEN 04T P yu o i | | SRR
§ Nmemmv QI OV’ McCaffrey and Metrick, op.cif.,, ch,20-13 8+4% Meigs, op.cit., p.54 et seq.

(3) Restatement (Second) of Trusts, §§ 3, 116, 119, 200.
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5b5‘@ﬁiiﬂﬁc%&%ﬁm%ﬁ%&éxéﬂ&&ﬁ % Kéﬁg#%&;é Bloom, %qa p.45.
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@b&%é%.« A0 AU N BRI Q88,0262 ° Bloom, op.cit., D.46.
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- §2611(e) (1) N+ © UHEHL VBRI LL<OR ﬁ%kioﬁmaﬁi‘@%@mﬁcmef\%@A@n_mﬁca
WS’ EEL KROKOHMBINEINREQK LS B QL NN 0200 [E# N ST QHREm R
#ﬁ@ﬁﬁwmbaﬁé,ﬂi-? § 2611(c) (2). w42* \OT@%L&,C ~ \j@Emm.uﬂ SBRWE | mﬁ”f;@h/\ _ %KE&@\ W
WSRO Son gl 1t I oS | RO KIS S 407 HRMINE N B0 50

-~ 4" Bloom, op.cit., pp.46, 47 18455 DeVore, op.cit., p.647 4 OnnHE°
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MR &8 5° Bloom, 0p. cit., p.47 6 SARER°

(R) Sweeney and Wright, op.cit., p.66.

(B) BHKEKEM (3)° . ,

(2) DeVore, op.cit., p.648. : :

(&) Sweeney and Wright, op.cit., p.67.484% J. Kartiganer, op.cit., ch.17-11.
() DeVore, op.cit., 'p.648. o S . .
D Um./,\.owm, 0p. cit., p.648; Sweeney and Wright, op.cit., p.67.

(

Lo

<©

Lo

A U ORBHOROH LR QIR SR QIR IRKN KON HLN S

bii&ﬁﬁ?%%@ﬁ%&aiﬁ%é% % S0 R 42U R0 b AJD T 600 46 SHTAUEIA N I0040 200 12 Q47K
BIRARED 0N QUQIRKS | MWERE P BREERRO0 BUHLE HRIIEQ - i QHEY
ST N P02 4] ;@%%ﬁﬁﬁﬁ%fﬁb Xii:‘Eﬁﬁﬁmﬁ%mx@%iﬁﬁ%ﬁ%mméméT%
\° wﬂooB % ‘¢it., D.49.
%ci;\%%%ﬁ&ﬁ%@ﬁé&;U%ﬁ@cﬂﬁki@iiéﬁ%i%%@@%ﬁb‘%@%%%ﬁiié%ﬁ

O NEROSAPE UL HERERAS0 NHD BHE A0 S5 5 ORPUHE T ( OBRILES w1

)

RIEPNERR 5902005 SROUELINENT I QHP 4N GHL 0100 DO Y OUIWBLILEN () Bk
£ 0f1006° U QIR #OIRMEIRENE N éﬂ%;éi\%@ﬁﬁ&@@%@i@%%ﬁﬁ%ﬁ%i#ngC&c
2004007 BGERIRN BT OS5 a0 Kartiganer, op.cif., ch.10-11. S
hazwr%ﬁ%m¢@w@%§@fmﬂ§%‘%ﬁ&ﬁ%@ﬁ%ﬁ@c@%@%\ﬁ@%&f%@%t%m D
o0 5 HE LR (spray trust) RRELUR" IRRERRMEMN 550 2 LA F1e° 1hEah U IEHIT e Nl H 5 &
ef&mmﬁiﬁﬁngo;:u‘%@%@m@éamﬁcwmm%m%&vci@%@béa RN R0
REEGBERU S Kartiganer; op. ¢it., ch. 17-12. , :
&zj\%ﬁ%bﬁ@A&%@X@kbéﬁ%&ib‘iﬁ%c%mﬁETAaxcﬂﬁz;vmx%mﬁﬁéggﬁ
WL O S -U0° STITRABRERER |7 O00™ 2 S EMINED" MR Q W< MNEERS 1
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BHWE" M4 KNREe |7 000 2 QBEREEMERL RO OERPF LR KERUL MU S0 KERR
& b0 QU0 e McCaffrey and Metrick, op. cit., ch. 20-28.

N QIR taxable termination ~yx” HNKEEE LS S DU Q 3y N 4 rolZ B RIEGR Q HEO IR re Q U
200" BCRE R0 10 S BEGE I EHER I V- KK B0 ¢ a0 00 R KHE R SR N IR S VR Wi
AU N0 HAZRBMNMEEQEHA MoV S 0B s 20 | _
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0" ROEIBEERVESOH LR D& WRBEVNOEHKEEQHH RS v oI N0 Srediit e
A SHIMHTHKENT (K BHE) S ibe 0 Q7 £00” ERAR S N B ISSMH@° Sweeney and Wright, op.cit., p.67.
Bloom, op.cit., p.51. . : .

W47 IENO RN QB N HEHIREKY MGEIN< QMNIKAX N’ DO RV QU P L < QA RH4ON
MAY S0 R R S0 S 4200 @O RIROERKERI R N INFIQ L1040 < SR BEGEHI--U0° HE
D R QENKEELN - OR” < B M ORHINEAT Q IR | HMKKEII RS W E 00N A OHIMER ! |$H
LUK N S 40 2 00 &0 49 1Q° :

N QIR DIX BT HOENELD VOLL<ORUNEEDIRKES RYONNPREL L 00T LU R

14D N Q HAZILH 4 o BHIX Q3147 W IL 30 200U D (a0’ XIS EREMINIT e NI 2 Q 4610 &0 b4 QRILIT8EK

ABYY-U 18,06 5,° McCaffrey and Metrick, op.cit., ch.20-32.

SRS B RNIT Q RE QKO 0 N IR AXGGHY RN QIR M U 5 oo NIRZ S8 87 42U NI ENT I 48 Y
ORTOME (O V) BFSIIN 4 S RO FE 3010 £ S8 O <V 1810 DeVore, op. cit., p. 651.
§2613(a) (4) (A) £~ §2613(b) (5) and (6).
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%ﬁ%@nw%c _ geloloy OOO.r 2 Awmmo ooox 3 SORE 10 ) VR EREITN A) © VU 0e° Seweeney and
- éémg ‘op. ¢it., p.70.
437 AU i UK AT Q G BHIE © 420 BXY’ RN © R N Ao O IR BHIEE 1 A S o IR R A
0REAUC K QN RE H RN RHOKO< VN RHEP LY EoHlkE WO 000 R KBRHERR< Y
HUSUEE HOT OO0= 2 QHERER 0L 2 ORIHEN" <& | HO' O00= 2 #4m%E1100” O00=
IPER | 00" 000 X QENRICHER< 4OM SRR VRV RUR VEE0Se® Bstaté Plan-
ning in Depth After the T.R. > of 1976, American Bankers Association (1977), p.241. P ,
() DeVore, op.cit., p.651. .
o) BHEKER () 9:grandchild exclusion SEEEULSI0LR" $300,000— $ 250, 000=$ 50, 000 ~J46r0°
() BN QRH = KU $ 38,800+ $ 225, 000— $ 150, 000) X 32% = $ 62, 800
10) EI RN Q B ~ MESC 40 $ 38,800+ ( $175,000— $ 150, 000)-X 329% = $ 46,800 -
() DeVore, o0p.cit., pp.651, 652 ~§ R
(53) BIENEHKH N EHOO” O00= R N R o BE VR0
(B) 1IKHO" O00= QEGEIIN B 0 MEBERER EOVERK-~NY4oPRO <O00%2PR0%s” immﬁf%od@
0 §2010(a) ‘,‘mmﬁﬁéﬁ_ DNAN DL WHGRDT O00® R QRERRE0 010 §70,800— $47,000=$23,800
() §2602(a) WS $500; 000+ $250,000=$750,000 MR reREL BHBHR NS 1R 1100 20
o NRRST :hO‘ O@O!r ﬂ?éﬂbz\ﬁ *ﬁlcﬁ o»\,ﬂmﬁ@tO\ ZOO% R~ | fts HOO=
CoD AR ST : o o c S ) S [
<) Bloom, op.cit., p.65 YHORRES | - : , o
() U.S. v, Byrum, 408 U.S. 125, 92-S. Ct. 2382, 33 L. Ed.. ma 283, mmwmm:sm denied 409-U.S. 898, 93 w Ct.
94, .34:L.- Ed. 2d 157 (1972). R . ; - S : : o
Q) XL~ mHFNEOWE D, Kane, The. >@E8m§b$~ oH, mmoﬁom mowmmwv 10 Wmﬁmwsm& <.35m mwmgm Umﬁoow
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4+ M. Moore, TRA—Disclaimers, Contemplation of Death and Anti-Byrum Rule, 11 Inst. Mwﬁmﬁo Planning,
or 4. %@A%% _ .
(L) Casner, op.cit., p.44; Kane, %..&? p. 597.
&) Casner, on.cit., p.88..
(2) HEoMHER” U.S. v, Ogm__mur 383 U.S. 627 (1966) W&o 25 H° : 4 o |
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U.S. 480, 486 (1946) “4SREEOM 500° 464" WQEAOY” Reinecke v. Northern Trust Co. 278 U.S. 339
(1929) $£~% Commissioner v. Estate of Church, 335 U.S. 632 (1949) @ WLWSTERUSNMVEIN
(®) Estate of Gilman v. Commissioner, 65 T.C. 296 (1975), aff'd per curiam, 547 F. 2d 32 (2d Cir. 1976). ¥
FNOLae” S, Pressment, Effect of Tax Court’s Gilman decision on Estate Planning for the Close
Corporatiion, 44 J. Taxation 160 NH#EE SRR EN°
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Mo QI N FI Y £ 453 5 ST
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SOQARKBERRC AL . o S L
(2) E&Ein Kane, op.cit. p.603. +642* Comment, Judicial Limitation of Section 2036: The Byrum Doctrine, 61
Geo. L. J. 1087, 1095-97. . e : , .
(8) @ F 0" W - §2036(2) c&%%ﬁ%ﬂ%?éﬁ% %@&%ﬁcﬁbénkbifmmmo. | Baiioreu” 8
KEW-0 OQEL — P DI YD QEHEREIK OV’ %ﬁﬁ SARER L — A NOR YD QEIREIV I 00 00 SR EE
QS HROWEL80e® Ve NEReHR | RPPEE Technical Corrections Act, §3(31) Pit" RUEHEHKNER
O QIR K- VITE Y &RCEEERENE M0 §2036(2) QXY v N HERS MERI0 L0 OERES
EReriv5re® #E Kane, op.cit, p.608 et seq. : |
() Helvering v. Clifford, 401 U.S.T.C. §9265, 309 U. m 331 Qﬁe %ﬁ{%%zéﬂ EET%%
m&vﬁﬁﬁrﬁmﬁﬁﬁc$i57}7xl%@ﬁuoa%@%tz%vEOEJTO _
h%vﬁﬁﬁﬁﬁmﬁbfi\Té®Kﬁbéén\;b@?amﬁﬁn@%vtit%%ﬂfﬁnf e B. Kanter,
wc@c_mBmEmQ Comment on the Defective Trust Gambit, 54 Taxes 686; the same author, Grantor Trusts
_m..om Subchapter, Trusis and Estates, September 1977, p.507; G. Brode, Tax Shelter Problem Areas, 54
memw 318; J. Smith, Clifford Trusts Still Live!, Trusts and Estates, August 1978, p.488; P. Faber,
Planning \Hmovaazmm Using.Noncharitable. Annuity Trusts and Unitrusts, 11.Inst. Estate Planning, ch. 10.
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Taxation, 11 Inst. on Estate Planning, ch. 8; H. Zaritsky, The New Accumulation Trust Rules of the Tax
Reform Act of 1976, 54 Taxes 676; N. Shurtz, Accumulation Trust Rules Under T.R.A., Trusts and
Estates, July 1977, p.452 et seq.; I. McGaffey, The Inexact Throwback Rule and Multiple Trusts, 13
Inst. on Estate Planning, ch. 13; J. Wentworth, Accumulation Trusts, Estates and Trusts, October 1978,
c.mmH et seq. |

w64 HERITEIGE N S OEHQHEM N 0 S vs” A, Capouano and J. Rinsky, Planning Gifts to a Spouse to
Obtain Maximum Tax Benefits under the New Law, 46 J. Taxation 73; J. Gamble, A “Reduce-to-Zero”
Marital Deduction Formula, Trusts and Estates, July 1977, p.448 et mmn ; M. Gutierrez, The Why and the
Wherefore of the Marital Deduction Under the 1976 Tax Reform Act, 12 Inst. on Estate Planning, ch. 11
B 4RO RS S0 _ .
) T.R.A. 33" #¥Q LR.C. §668, 669 Wi §667 E%EL 140

) DeVore, op.cit., p.676 et seq. “$SnnHEE’ an#nﬁﬁmﬁﬁmzﬁémﬁﬂwﬁﬁﬁmx5_@%&%@#@%%@‘ i
i MEREEN] MRRE-RE 1] mag-e

®) L.R.C. §667(b) (3).

(2) LR.C. §667(b) (1) @.

) LR.C. §667(b) (1) (O)..

() LR.C. §667(b) (1) (D).

() LR.C. §667(b) (1) (D).

(R) #EY B MEEEX] MREE-RED | P
() LR.C. §667(c) (D).
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(8) L.R.C. §665(b).
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S) Shurtz, op.cit., p.4b4; Zaritsky, op.cif., p.68l.

(8) LR.C. §2056(c) (1). -

(8) LR.C. §2523(2) (2). o

(8) LR.C. §2056(c) (I)'(B). Casner and mﬁQd op.cit.; p.130.
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- Table 6

Maximum Orphan’s Deduction Aliowable Per-Child By Age
Age in Years '

5 ‘Deduction

$1
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‘85, 000.
80, 000.
75, 000.
~ 70, 000.
65, 000.
60, 000.
55, 000.
50, 000.
45, 000.
40, 000.
35, 000.
30, 000.
25, 000.
20, 000.
15, 000.
10, 000.
5, 000.
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