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Abstract

In the governmental activity report of this March’s Chinese National People’s Congress and also
in the eleventh five-year plan (2006-2010) that was adopted, the phrase “independent innovation”
was emphasized as an important element in China’s economic structural adjustment.

The Chinese government is trying to remedy the situation in which it depends on foreign invest-
ment for its core technology, and so we can expect increasing emphasis on such policies as
“Improving the quality of industrial equipment and technological expertise” and “the creation of
technologies, products and standards with their own original intellectual property rights.”

Although China’s electronic industry is called “the factory of the whole world,” actually it lacks
core technology and its primary activity is assembly. In order to realize “independent innovation,”
the Chinese government is now promoting the development in all fields of “Chinese original
technology.” Hasty “innovation,” however, brings with it a number of dilemmas, including inci-
dents in which technology has been fabricated. There are, moreover, in the background, signs of
the revival of controversies concerning the use of foreign investment. Thus enterprises investing
in the Chinese market would be well advised to exercise care from the point of view of risk manage-

ment.
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