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PFUF1 FUF2 FUF3 FUF A4
Wa | MR | WaE | MR | R | bR | WReE | TS0
551 140.273 | 47.091 | 121.207 | 40.736 | 113.789 | 38.263 | 99.346 | 33.449
52 185.716 | 47.429 | 142.183 | 36.546 | 147.035 | 37.759 | 118.222 | 30.555
553 95.858 | 49.429 | 80.643 | 41.821 | 68.419 | 35710 | 61.964 | 32.482
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wAaE | TR | RRE | TSR | SRR | TR | SRR | TR
51 52.909 | 47.091 | 43.474 | 56.526 | 38.505 | 61.495 | 32.261 | 67.739
552 130.142 | 47.429 | 106.199 | 59.401 | 99.655 | 62.673 | 83.773 | 70.614
53 126.428 |  49.429 | 109.936 | 56.026 | 88.762 | 64.495 | 81.903 | 67.239
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wa | MR | WaE | MR | WReE | bR | WeE | TG0
551 72.272 | 54.621 | 46.941 | 58.843 | 57.598 | 57.067 | 40.645 | 59.893
52 105515 | 58.621 | 80.183 | 64.954 | 101.732 | 59.567 | 78.018 | 65.496
553 89.394 | 60.121 | 70.908 | 63.818 | 77.165 | 62.567 | 69.397 | 64.121
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Summary

Kubo, Kano and Maeda (2008) which is based on the work of Kawaguchi (2003) developed
a spatial equilibrium model, incorporating oligopolistic processing firms. The oligopolistic
processing firms are characterized as the firm which can hold a great control over their
products’ Prices against the producers in raw material market and the consumers in processed
goods market.

In this paper, we revise the spatial equilibrium model of Kubo, Kano and Maeda (2008) by
considering oligopolistic processing firms which make some processed goods from a raw mate-
rial.

Also, analyses simulations with the use of the model are performed under the four scenar-
ios, 1) a perfectly competitive in both raw material market and processed goods market, 2)
supply-oligopolistic in processed goods market, 3) demand-oligopolistic in raw material mar-
ket, 4) both supply-oligopolistic in processed goods market and demand-oligopolistic in raw
material market. As a result, the following facts are yielded: oligopolistic processing firms in
this study beat the Price down in raw material market and push up the Price in processed
goods, which are more profitable than Price-takers.



