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An Experiment on Moving Average Technical Snalysis in Stock Market

SEIGO YASUDA! and SACHIO HIROKAWA

One of the most well known technical analysis of stock market is to use the short-term mov-
ing average and the mid-term moving average. This paper reports a simulation of operating
incomes gained by all possible combination of short-term and mid-term between 1 day and
70 days. For each company, from 1538 companies listed in Tokyo Stock Market, the maxi-
mum pair of short-term and mid-term are obtained by simulating buys and sells according to
moving averages for 204 days.

It turned out that there are many short-terms around 20 days which gain the most profit

if the short-term is paired with a mid-term with a few days longer than the short-term.
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